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TOP SECRET - Sensitive 

"(1) We believe it important to attain further national 
unity that Diem make reasonable offer take one or two non-commie 
oppositionists into cabinet. 

"(2) I stated we still receiving allegations and rumors 
about Can lao Party secret activities which, whether true or 
not, are harmful to GVN. I again urged that party come out 
in open or dissolve itself and suggested might be worthwhile 
pass law or issue decree stating against law have any secret 
parties Viet-Nam, pointing out this would help give legal basis 
act against various secret parties even covert communist-front 
organizations. 

"Diem interrupted me at this point to describe what he 
called favorable evolution among non-communist oppositionists 
which now taking place. He stated many of those who took part 
in coup see errors their ways and now realize if they had won 
they would have only assisted communist take-over. According 
Diem most oppositionists, whether those arrested because of coup 
or others, now in process changing their attitude and realize 
it in national interests they try to work more closely with GVN. 
For this reason too soon to make offer cabinet posts to . 
oppositionists but, without making firm promise, he stated that 
if some non-commies could agree basic policy GVN he might take them 
into government after election. 

"He did not directly r.eply to my Can Lao suggestion but 
stated that more and more oppositionists and public in general 
coming to realize allegations and rumors re party are not true. 
I interjected these developments all more reason why Can Lao 
Party should come into open or dissolve and why he should 
seriously make r easonable offers non-communists enter govt. 
Diem made no promises." (Saigon Deptel 1466 to SecState, 
16 March 1961, Section 1 of 2, p. 2) 

In connection with the proposed Central Intelligence 
organization, Diem stated he had finally chosen an officer to run 
this; on the issue of better relations with the Cambodian Government, 
to the end of working out border control arrangements, Diem was, as 
al.rays, very negative on the possibilities. Raising once more the 
issue of dealings with the peasants in connection with agrovilles: 

"I again urged he make modest payments to peasants called 
upon furnish labor, particularly those for instance who work 
on agrovilles but would not live there and would thus get no 
benefit from their labor. Diem replied peasants everywhere 
except those in Cochin-China area gladly contributed to 
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community development. He added if he tried to tax them 
it would cause more disgruntlement. He argued even those 
who did not get into agrovilles received considerable benefits 
from establj_shment nearby markets, schools, hospitals and 
maternity wards. I stated that while this undoubtedly true, 
corvee labor was one of principal things used by communists 
to caus e disgruntlement Delta." ( Ib id., Sect ion 2 of 2, 
pp. 2-3) ----

The Ambassador concluded with the following: 

"Comment~: Diem was most affable, exuded confidence and 
for first time expressed some gratitude our CIP efforts which 
he promised implement as best he could. Again before giving full 
green light believe we should await outcome detail discussion 
by GVN-US officials. In meantime MAAG quietly ordering some 
equipment for 20,000 increase (Embtel 1444)." (Ibid., Section 
2 of 2, p. 4) 

With the approval of- the Counterinsurgency Plan 
for Vietnam and with the appointment of Ambassador Nolting, the 
Kennedy Administration launched its efforts to stem the Viet Cong 
tide in South Vietnamo 
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